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ASIA IN THE GLOBAL

: : ,
ECONOMY By any measure China will soon have the world’s largest economy

TH E DATA DAI LY Source: CEIC (through 2019);Deutsche Bank (estimates) via the Wall Street Journal

China's quick rebound from COVID-19 is accelerating the catch up
of its GDP (real terms) to the United States
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ASIA IN THE GLOBAL

ECONOMY The Asia Pacific accounts for two-thirds of the world’s economic growth...

Asia Pacific Economies’ Contribution to Global Growth by Region, 2018
Source: IMF, accessed August 26, 2020
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ASIA IN THE GLOBAL

ECONOMY ...and for over half of the world’s population

Share of Asia Pacific's Population in the World 2020
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ASIA IN THE GLOBAL ‘ Economies in the Asia Pacific are predicted to recover quicker than the rest
ECONOMY of the world from the economic shock of COVID-19

NN
\W\Q\\\ THE DATA DAILY Source: International Monetary Fund

Projected GDP for 2020, change from a year earlier
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CANADA AS A TRADING NATION



CANADA’S TRADE

RELATIONS Three-quarters of Canadian exports go to the United States

Canada’s Top 10 Export Destinations in 2019

Source: Statistics Canada
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CANADA’S TRADE
RELATIONS

Canada has FTAs with two thirds of the global economy

Canada’s Trading Partners Share of World GDP', 2017

Data: IMF World Economic Outlook
Source: Office of the Chief Economist, Global Affairs Canada
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2 Other existing FTAs: Chile, Colombia, Costa Rica, Honduras, Israel, Jordan, Panama, Peru, Ukraine, European Free Trade Association (EFTA);
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CANADRAE’ EATI'ITSI[;E ‘ The CPTPP unlocks opportunities for Canadian SMEs
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CPTPP

OPPORTUNITIES

Brunei, Chile, New
Zealand, and
Singapore sign
Trans-Pacific
Strategic Economic
Partnership
Agreement

2005 2010

New round of
negotiations
launches with the
addition of
Australia, Peru,
Vietnam, and the
U.S., with Malaysia
joining later that
year

SOURCE: GLOBAL AFFAIRS CANADA,

Canada and Mexico

join TPP

negotiations

2012 2013

Japan joins
negotiations

TRSER- TRR CPTPP: A Brief History

TPP negotiations
conclude and
Agreement signed

2015-2016

2017

CPTPP signed by
Australia, Brunei,
Canada, Chile,
Japan, Malaysia,
Mexico, New
Zealand, Peru,
Singapore, and

2nd round of tariff
reductions for

Canada, Australia,

Mexico, and New

U.S. withdraws from
TPP

Negotiations on
the text of the
CPTPP

1st round of tariff
reductions for
Canada, Australia,
Japan, Mexico,
New Zealand, and
Singapore

ACCESSED AUGUST 21, 2020

Vietnam Zealand
2018 2019
I Dec 30 Jan 1 Jan 14
CPTPP enters into CPTPP enters into
force force for Vietnam

1st and 2nd round
of tariff reductions
for Vietnam

2nd round of tariff
reductions for

Japan

Apr 1

2020

Jan 1

3rd round of tariff
reductions for
Canada, Australia,
Mexico, New
Zealand, and
Vietnam

3rd round of tariff
reductions for

Japan

Apr 1

4th round of tariff
reductions for

Japan

2021

Jan 1

o
Apr 1

4th round of tariff
reductions for
Canada, Australia,
Mexico, New
Zealand, and
Vietnam
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CPTPP

OPPORTUNITIES The benefits of preferential market access under the CPTPP

Estimated Tariff Savings for Canadian Exports from New
Preferential Market Access (C$millions)
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CPTPP

OPPORTUNITIES Japan is Canada’s most important CPTPP partner

Canadian exports in goods to CPTPP countries (2015-2017 average)

Total: 24.7 billion per year
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CPTPP

OPPORTUNITIES The rates faced by Canadian exporters before the CPTPP

Simple MFN Tariff Average by Country (%)
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CPTPP
OPPORTUNITIES

Japanese tariff lines receiving significant cuts

Pre-CPTPP MFN rates of 25% or higher:

Honey; prepared or preserved fruits and nuts; fresh, frozen prepared or preserved
beef; fresh or frozen pork; jams and fruit purees; ethyl alcohol; and footwear

Sensitive sectors receiving tariff cuts:

Wheat, barley, food preparations of cocoa, confectionery and other preparations
containing cocoa, coffee and tea mixes, food preparations and doughs, preparations of
pulses, candies and confectionary, other food preparations, certain cane sugar, certain
food preparations, and malt; wood products.



PTPP .
¢ Four steps to sending a product

OPPORTUNITIES
1. Figuring out your HS Code eample: #  Pineapple e TR
. HS code: 0804.30.10 m) 08 04 30 00 00 0O
—

I
2. Determining your tariff preference Section II: Vegetable Products \

Chapter 08: Edible fruit & nuts, peel of
citrus/melons

3. Dete rm | n|ng you r rUIeS Of Orlgl N :::;Iin:m: Dates, figs, pineapples, avocados, etc. fresh or _

Subheading 30: Pineapples

Subdivisions for national purposes

4. Claiming the tariff
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CPTPP
OPPORTUNITIES

‘ Online list of tools and resources

Tools and resources for SMEs

« The Government of Canada is working with partners to assist SMEs in taking advantage of the CPTPP and Canada’s other trade agreements. Contact a
trade commissioner today to get started on accessing opportunities in CPTPP markets or for information on trade-focussed events and information
sessions, including on the CPTPP, in locations across Canada.

= Many exporters seek external financing to support their ability to access international markets. There are a number of solutions available to help you market
and sell abroad or help boost your working capital and reduce financial risks. Discover the various financial solutions available to help you market and sell

abroad.

= If you are with a small or medium-sized business (one that has fewer than 500 full-time employees), the CanExport program could provide direct financial

assistance to help you develop new export opportunities and markets.

« Learn more about CPTPP outcomes through our chapter summaries, and learn more about how tariffs will be eliminated with each of the CPTPP parties.

Government of Canada online

How can Canada help you succeed?

A number of tools and resources are waiting for you.

list of tools and resources to help
SMEs take advantage of the
CPTPP: www.international.gc.ca

Contact trade commissioners

Canadian trade commissioners are located in more than
160 cities worldwide, and can provide you with key
business insights and access to an unbeatable network of
international contacts.

Business women in international trade

Networking opportunities, events and activities for women
doing business across borders.

Get funding and support for exporting into new
markets

Get financial support, access co-development
opportunities and pursue opportunities in new markets.

Invest in Canada

Canada’s business-friendly environment is built on world-
class cities that consistently rank as the best places to live,
work and play.

Participate in a trade mission

Information on Canada’s trade missions and other
international trade events for Canadian exporters.

Canada Tariff Finder

Search for your product by keyword or harmonized system
(HS) cade. Find out what tariff rate you could claim when
exporting to markets with which Canada has a free trade
agreement.
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For our latest publications, visit
https://www.asiapacific.ca/dispatches
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Who Knew What When: The International Transmission
of Information on the COVID-19 Outbreak

ﬂ
S
August 25, 2020
Toward a Canadian Twinning Strategy: Lessons from
South Korea
August 12, 2020
Through the Eyes of Asia Watch: A Mid-year Review
August 4, 2020
Vietnam in the Post-COVID Era: Realizing a
'Digital Country’

July 28, 2020
Virtual Trade Missions: A Post-COVID Reality

July 22, 2020

Read more of our research on the opportunities in Asia and Asia’s response

For our latest research on the economy:
https://www.asiapacific.ca/research/business

WEBINAR WEBINAR
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DISPATCH WEBINAR WEBINAR

Assessing the Risks to Canadian Asia Leaders Speaker Series: Asia Leaders Speaker Series:

Investments in the Asia Pacific in Vietnam's Post-Pandemic Navigating the China Market
the COVID-19 Era Economic Acceleration Post-COVID-19
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DISPATCH WEBINAR DISPATCH
Global Value Chains and the Asia Leaders Speaker Series: The Worry Over COVID-related ‘Fire
Post-COVID-19 Economy Economic Impact of the COVID- Sales’ Sparks Heightened

19 Crisis in Canada Protectionist Measures in the

POSTED: JUNE 22, 2020
Asia Pacific

POSTED: JUNE 4, 2020
POSTED: MAY 29, 2020
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Program Manager, Business Asia
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